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Social Security Tax Rates 


The rates of tax on employees 


employers, and self-employ 

persons for OASI will be raised 
next January 1. Following are 
the rates established by the 
Social Security Amendments of 
3 P. L. 87-64, approved June 


Employers & Self-employ- 
Year Employees ment income 


(percent of firat 84,800) 


102 47 
5.4 
1-07 1 6.2 
after 1007.... 6.9 
Hedlund Appointed Director 
of Fruit and Vegetable Div. 


Floyd F. Hedlund has been ap- 
pointed Director of the Fruit and Veg- 
etable Division, Agricultural Market- 
ing Service, USDA. He succeeds 8. 
R. Smith, who was recently named 
Administrator of the AMS. 

Mr. Hedlund has been a Deputy Di- 
rector of the AMS Fruit and Veg- 
etable Division since 1950, and has 
more than 20 years’ experience in ad- 
ministration of fruit and vegetable 
marketing programs. 

Mr. Hedlund was born in Valpa- 
raiso, Nebr., and grew up on a wheat 
and livestock farm in the western part 
of that state. He attended high 
school in Chappell, Nebr., received a 
B. S. degree from the University of 
Nebraska, and did graduate study at 
Cornell University, where he received 
his Ph.D. degree in 1937. 

Shortly thereafter he joined the 
USDA staff as an economist. He left 
in 1942 for four years service with the 
Air Corps. After his return to USDA 
in 1946 Mr. Hedlund was appointed 
Assistant Director and subsequently 
Deputy Director of the Fruit and 
Vegetable Division. 


The Fruit and Vegetable Division 
of the AMS is responsible for develop- 
ment and administration of fruit and 
vegetable marketing agreements and 
orders, and for grading, inspection 
and market news activities designed 
to benefit producers, handlers, proces- 


sors and consumers, The Division also 
develops acreage-marketing guides for 
vegetable crops, purchases fruits and 
vegetables for school lunch and sur- 
plus removal programs, and adminis- 
ters the Perishable Agricultural Com- 
modities Act which regulates trading 
practices in the produce industry. 


New Canned Wheat Food 


A new canned whole grain wheat 
product, described as ready-prepared 
and for use in various dishes from 
soup to dessert, has been developed by 
scientists of USDA’s Agricultural Re- 
search Service. 


The new canned product is cooked 
whole grains of wheat with only the 
rough outer layers of bran removed. 
According to USDA, it has a delicate 
whole-wheat flavor and practically the 
same nutritive value as whole kernels 
of wheat. It needs only a few minutes 
heating in a little water before serv- 
ing, and is said to be a quick and 
easy alternate for rice and potatoes. 


Under a test name indicating that 
it is ready to serve, the new canned 
product is being market-tested by 
USDA's Agricultural Marketing Serv- 
ice in cooperation with the Kansas 
Wheat Commission. It is being tried 
out in both seasoned (pilaf) and un- 
seasoned (bulgur) form. 

The USDA has devised a number of 
dishes using the new canned whole 
grain wheat product, including vege- 
table soup, stuffed peppers, curried 
lamb pilaf, stuffing for roast chicken, 
Swedish meat balls, tossed salad, In- 
dian pudding, and pineapple bavarian. 


Senate Committee Again 
Considers Marketing Orders 


The Senate Agriculture Committee 
met in executive session July 6 and 7 
to consider a new committee print of 
Title I of 8.1643, the Administration’s 
omnibus farm bill. 

In addition to the substitute lan- 
guage which was approved tentatively 
by the Committee on June 27, and 
which would exempt canning crops 
from marketing order authority, the 
new print contains a proposed “alter- 
nate substitute for Title I” which 
would extend merketing order au- 
thority to fruits and vegetables for 
canning or freezing (other than olives, 
asparagus, and grapefruit which are 
now covered under the Agricultural 
Marketing Agreement Act of 1937). 

Approval by processors of more 
than 50 percent, by volume, of the 
fruits or vegetables to be covered by 
the proposed order would be required 
by the “alternate substitute.” 

The requirement of the present law 
that marketing orders be limited to 
the smallest practicable area would be 
removed by the “alternate substitute” 
language. 

The Senate Agriculture Committee 
is scheduled to meet July 10 and to 
vote at that time on this new proposal 
to extend marketing order authority 
to canning crops. 

The House Agriculture Committee, 
which has voted tentatively to delete 
the marketing orders provisions from 
H.R. 6400, will meet July 12. In its 
tentative action the House Agricul- 
ture Committee voted to extend mar- 
keting order authority to California 
apples (not including those for can- 
ning or freezing), turkeys and lamb 
(including the products thereof), pea- 
nuts, and honey. 


FDA Standard for 
Canned Asparagus 


FDA Standard for 
Canned Sweet Potatoes 


The FDA announced in the Federal 
Register of July 1 that no objections 
having been received, its order amend- 
ing the definition and standard of 
identity for canned asparagus to pro- 
vide for the use of stannous chloride 
as an optional ingredient will be effec- 
tive July 10. The text of the FDA 
amendment was published in the IN- 
FORMATION LETTER of May 13, page 


170. 
205 


The FDA announced in the Federal 
Register of July 7 that no acceptable 
objections having been received, its 
order amending the standard of iden- 
tity for canned sweet potatoes to per- 
mit the use of corn sirup, glucose 
sirup and dried forms of such sirups 
as optional seasoning ingredients, in 
forms other than mashed, became ef- 
fective June 29. The text of the FDA 
amendment was published in the IN- 
FORMATION LETTER of May 6, page 163. 


Information Letter 


Legislative Proposals 
in the 87th Congress 


This is a report on the status of 
bills introduced in the first session of 
the 87th Congress which may be of in- 
terest to canners. Unless otherwise 
noted, no action has been taken. (Bill 
numbers and the Committees to which 
they have been referred are indicated 
in ttalics.) 

Antitrust Laws 

S. 11 (Kefauver) would amend the 
Clayton Act, as amended by the Robin- 
son-Patman Act, to restrict the “good 
faith” defense against a charge of 
price discrimination; Judiciary. 


H.R. 3563 (Patman) would amend 
the Clayton Act to require prior noti- 
fication of corporate mergers and ac- 
quisitions; Judiciary. 

H.R. 4008 (Roosevelt) would amend 
the Federal Trade Commission Act 
to provide for the issuance of tem- 
porary “cease and desist” orders to 
prevent certain acts and practices 
completion of FTC proceed - 
ngs; Commerce. 

Consumer Interests 

S. 1688 (Kefauver et al.) would 
create a Department of Consumers to 
which would be transferred the FDA 
and certain components of the USDA, 

bor Dept. and Commerce Dept.; 
Government Operations. 


S. Res. 115 (Neuberger et al.) would 
create a Select Committee on Con- 
— Interests; Government Opera- 


S. Res. 119 (Javits et al.) would es- 
tablish a Select Committee on Con- 
sumers; Banking. 

H. Res. 240 (Anfuso) and compan- 
ion bills would create a select commit- 
tee “to conduct studies and investiga- 
tions of the problems of consumers;” 
Rules. 

Co-op Taxation 

H.R. 5775 (Davis, Tenn.) would 
“provide tax equity through the taxa- 

n of cooperative corporations and 

rovide tax credits for recipients of 
ividends from genuine cooperatives ;” 
Ways and Means. 


Factory 
An omnibus food, drug, and cos- 
metic bill which, among its provisions, 


would expand the factory inspection 

wers of the FDA, is being prepared 
or submission to Congress by HEW 
Secretary Ribicoff. 


H.R. 1235 (Sullivan) would enla 
the factory inspection authority of 
FDA; Commerce. 


Farm Labor 

H.R. 2010 (Gathings), as passed by 
the House May 11, would extend the 
Mexican farm labor program for two 
ears. It was the subject of hear- 
— June 12-18 by a subcommittee 
of the Senate Agriculture Committee. 


The N.C.A. filed statements in the 
House and Senate supporting the ex- 
tension of the program. 

S. 1945 (McCarthy et al.) would 
authorize the Secretary of Labor to 
withhold workers recruited under the 
Mexican farm labor program from 
— Who fail to meet certain 
criteria; Agriculture. 

Bills introduced by Senator Wil- 
liams (N.J.) to alleviate the problems 
of migratory farmworkers and their 
families are pending before the Sen- 
ate Committee on bor and Public 
Welfare. Some of these bills would 
prohibit child labor in agriculture, im- 
prove educational opportunities for 
children of migratory farmworkers 
provide grants for the education of 
adult migrants, require federal regis- 
tration of contractors of migratory 
farmworkers, improve the health serv- 
ices and conditions of migratory farm- 
workers and their families, and estab- 
lish a National Citizens Council on 
Migratory Labor. Companion bills 
have been introduced in the House by 
Representative Zelenko (N.Y.). 

Hearings on S. 1129 (Williams. 
N. J.), to authorize the Secretary of 
Labor to regulate the recruitment, 
transportation and distribution of ag- 
ricultural workers, were held May 
17-18 by the Senate Subcommittee on 
Migratory Labor. 

Hearin on S. 1127 (Williams, 
N.J.) and S. 1249 (Holland) to help 
provide housing for domestic farm 
labor, were held May 31 and June 1 
by the Senate Subcommittee on Hous- 
ing. 

Fishery Products 

S. 901 (Magnuson) to establish a 
national 10-year program of oceano- 
graphic research and surveys, was 
reported, with amendments, June 20 
by the Senate Commerce Committee. 

e N.C.A. testified March 17 in 21 
port of the bill's objectives. H.R. 
4276 (Geo. P. Miller, Calif.), to estab- 
lish a National Oceanographic Coun- 
cil, was the subject of hearings June 
19-23 by the House Subcommittee on 
Oceanography. 

S. 1189 (Magnuson), to authorize 
the U. S. Coast Guard to conduct cer- 
tain oceanographic research, was re- 
ported June 6, amended, by the Senate 
Commerce Committee. H.R. 6845 
(Geo. P. Miller), to expand the func- 
tions of the Coast Guard to include 
oceanographic research, was passed 
by the Senate, with an amendment, 
June 12 and sent back to the House, 
which had passed it June 5. The 
Senate substituted the language of 
8.1189 for the language of H.R. 6845. 

S. 12380 (Gruening et al.), to re- 
apportion Saltonstall-Kennedy funds 
and provide additional federal assist- 
ance to the states for rehabilitation 
and development of fishery resources, 
was the subject of a hearing June 
15 by the Senate Commerce Commit- 
tee. 


H.R. 615 (Anfuso) would 8 
tion funds available under the Salton. 
stall-Kennedy Act; Fisheries. 

H.R. 657 (Colmer) would impose an 
ad valorem duty of 35 percent on all 
im * of shrimp in any form; Ways 

eans. 


H.R. 673 and identical 
bills would establish quotas for the 
importation of shrimp and shrimp 
products, impose a duty on unproc- 
essed shrimp imported in excess of 
those quotas, and impose a duty on 
pocseasee shrimp as well as prohibit 
ts importation in excess of established 
quotas; Ways and Means. 


S. 1222 (Yarborough and Smath- 
ers), as passed by the Senate May 26 
provides that a U. S. fishing vesse 
which occasionally takes on board, on 
the high seas, and transports to a 
U. S. port without a monetary consid- 
eration, the catch of another U. 8. 
fishing vessel shail not be considered 
to be engaged in the transportation 
of freight for hire and shall not be 
deemed to be used in employment for 
which not licensed; Fisheries. 


H.R. 5301 (Rivers, Alaska) would 
provide for funds from customs re- 
ceipts to be allocated to state agen- 
cies; Fisheries. 

S. 606 (Bush and Dodd), to con- 
struct a shellfisheries research center 
at Milford, Conn., was passed by the 
Senate June 12 and referred to the 
House Fisheries Committec. 

H.R. 7595 (Clem Miller, Calif.) 
would establish a King and Silver 
Salmon Advisory Committee; Fish- 
eres, 

H. Con. Res. 328 (Wilson, Calif.) 
would request the President to call a 
national conference on commercial 
fisheries. Fisheries. 


H.R. 7336 (Downing) would author- 
ize the Secretary of the Interior to 
make loans and to furnish disease- 
resistant stock to oyster producers in 
areas of the Uni States in which 
the economic stability of the oyster 
industry is threatened by excessive 
oyster mortality; Fisheries. 


Orders 


S. 1643 (Ellender), as amended 
tentatively by the Senate Agriculture 
Committee June 27, would not extend 
marketing order authority to canning 
crops, nor would H.R. 6400 (Cooley), 
as amended tentatively by the House 
Agriculture Committee June 29. How- 
ever, the Senate Committee is con- 
sidering a new proposal and will meet 
on it July 10; the House Committee 
will continue July 12 (see story, page 
205). (The N.C.A. appeared before 
both Committees in May to request 
that canning crops be exempted from 
marketing order provisions of the 
original omnibus farm bill.) 

S. 1889 (McCarthy et al.) and H.R. 
159 (Sisk) would authorize federal 
— for turkeys and 
turkey p ; Agriculture. 
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thorize the Sec 
to issue marketing or apples 


H.R. 1106 (Ullman) would author- 
ize marketing orders for chickens, 


turkeys, Irish potatoes, and onions; 
Agriculture. 


H.R. 5583 (Clem Miller) would oe 
retary of A 


produced in the states of W 
Oregon, Idaho, and Callforine inelud- 
ing apples for canning and freezing; 


Agriculture. 

S. 2066 (Renting, N.Y.) and H.R. 
7715 (Miller, N > identical bills, 
would authorize federal marketing 
orders on apples, including apples for 
canning; 

S. 1462 (Engle and Kuchel), to 
authorize the retary of Agricul- 
— for. — 
of qu or certain apes an 

lums, was by the 8 

; House Agriculture Committee. 

H.R. 2068. (Hagen), to authorize 
the Secretary of Agriculture to estab- 
lish minimum standards of quality for 
exported grapes and plums, was or- 
dered reported by the House A 
ture Committee June 27. 

H.R. 4125 (Kilgore) would be 
the Agricultural Marketin 
ment Act of 1937, as amen 
to extend its restrictions on ed Soa 
commodities to imported onions, let- 
tuce, and carrots; ture. 


Taxation of Interstate Commerce 
H.R. 4863 (Willis) would 2 
the Congress to make a study of all 
matters pertaining to the 4 of 


interstate commerce” by = a 
and 
the District of Columbia, 


a Rico, or their itical or tax- 
ing subdivisions; Jud 


MSSA Requirements for 
Canned Foods 


Tentative requirements for canned 
apricots and canned sweet potatoes 
from the 1961 crop to meet the needs 
of the armed services have been an- 
nounced by the MSSA. 


Procurement of canned apricots will 
be made by Headquarters, Oakland 
region, MSSA, 2155 Webster St., Ala- 
meda, Calif. 

Procurement of canned sweet pota- 
toes will be made by Headquarters, 
Richmond region, MSSA, 1722 Arling- 
ton Rd., Richmond 30, Va. 


Grade 


Apricots, unpeeled halves, heavy or extra 


heavy Aorb 


Sweet potatoes, moist, whole or whole and 
pieces, heavy sirup... 


Converted to standard caste on © drained weight besis. 


Wholesale Distributor Stocks of Canned Foods 


including Warehouses of Retail Multiunit Organizations 
(Bureau of the Census, U. S. Department of Commerce) 


— June 1, 1960 —— — April 1, 1961 — — June 1, 1961 — 
Can- Can- Distrib- Can- Distrib- 
Canned Food ners utors ners utors ners utors 
—— (thousands of actual cases) — 
Vegetables: 
Beans, green and 4.720 2.710 7.601 3,041 4.482 2,701 
4:ͥ 7. 5 % 11.013 3,980 5.151 3,536 
6,426 3.1m 7.722 3,504 2.921 3,036 
1.412 387 2.940 O71 2.217 616 
Fruits: 
‘1,838 301}. 050 440 1.377 433 
5.812 1,248 9,230 1,350 6,533 1,278 
540 3.074 672 2,240 605 
cw 605 305 402 160 278 
186 192 n. u. n. a. 121 156 
3,007 1,841 7.020 1,026 4,005 1,557 
42,149 42, 411 42,331 390 
. 2.845 1,357 4,880 1,274 3.140 1,135 
4.853 1,800 97,545 1,834 1,834 
130 207 n. a. n. u. 46 134 
Juices: 
“1,485 40 4825 373 4956 405 
43,750 862 42.428 810 . 283 1,005 
1 4,720 076 43,862 075 
4,578 1 4,051 1.280 1,380 
Fish: 
#235 107 «506 207 215 


* Converted, 10 cases of 24/244 per barrel. 
and mixed fruits (except citrus). 


„Standard cases, basis 6/10, 
4 Florida only. 
* Standard cases, basis 100 Mos. cans. n.a.—not available. 


E 


* Hawaii and the Phili 


Olive Technical Conference 


The 39th annual technical confer- 
ence sponsored by the California Olive 
Association was held at Monterey 
June 28-30. The meeting was at- 
tended by 200 olive processors, pack- 
ers, research workers, and suppliers. 
Dr. Ira I. Somers, Director of the 
N. C. A. Research Laboratories, and 
members of the Berkeley Laboratory 
staff took part in the meetings. 


Wally Rose and Jay Chapman of 
the Berkeley staff presented a 
“Resume of Factors Investigated by 
National Canners Association with 
Respect to Improving Quality,” and 
Walt Mercer, Assistant Director of 
the Berkeley Laboratory, participated 
in a panel discussion on olive process- 
ing problems. 


Style Can Size Quantity Quantity 
(pounds) (cases) 

1 (a) 10. 3,138,000 77.8852 
000 41,407 

lor ll 24 “105,500 


As in previous years, the meeting 
included a cutting of shelf samples ‘of 
canned ripe olives from the Los 
Angeles and San Francisco market 
areas. The N.C.A. Western Research 
Laboratory in Berkeley worked on the 
cutting. 


Canned Apricots for USDA 


USDA on June 30 announced an 
offer to buy canned apricots packed 
during 1961 for use in the National 
School Lunch Program. Purchases will 
be made with funds appropriated 
under the National School Lunch Act 
and will depend upon quantities and 
prices offered. 

Details and specifications of the offer 
are being mailed by USDA to canners 
of apricots. 

Offers will be considered only on un- 
peeled halves packed in No. 10 cans. 
Offers must be received by the Direc- 
tor, Fruit and Vegetable Division, Ag- 
ricultural Marketing Service, USDA, 
Washington 25, D. C., by 9 am. EDT 
July 11 for acceptance by July 14. 

Delivery will be required during the 
period August 21 through September 
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Information Letter 


USDA Proposal on Meat Content of Certain Poultry Products 


Notice is given in the Federal Reg- 
ister of July 1 that the Agricultural 
Marketing Service of USDA proposes 
to amend the regulations governing 
the inspection of poultry and poultry 
products so as to specify the require- 
ments relating to the meat content of 
soups, soup mixes, and soup bases. 
Following is the text of the notice: 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
{7 CFR Part 81] 
POULTRY AND POULTRY PRODUCTS 
INSPECTION 


Notice is hereby given that the 
United States Department of Agricul- 
ture is considering amendments to the 
Regulations Governing the Inspection 
of Poultry and Poultry Products (7 
CFR, as amended, Part 81) pursuant 
to authority contained in the Poultry 
Products Inspection Act (71 Stat. 441; 
21 U.S.C. 451 et seq.). 

The proposed amendments would 
228 the requirements relating to 
the meat content of soups, soup mixes, 
and soup bases. — a few cate- 
gories of products, which contain 
small quantities of poultry, are ex- 
empted from classification as poultry 
products. These amendments should 
eliminate misunderstanding concern- 
ing the amount of poultry meat that 
can be included in certain food prod- 
ucts without requiring them to be in- 
spected under the Act. Conversely, the 
amendments would establish the mini- 


U. S. Standards for Rice 


The Agricultural Marketing Service 
of USDA has revised the U. S. stand- 
ards for rough rice, brown rice, and 
milled rice, effective August 1. 

The texts of the revised standards 
were published in the Federal Register 
of July 1. Copies of the revised stand- 
ards may be obtained from the Grain 
Division, Agricultural Marketing Serv- 
ice, USDA, Washington 25, D. C., or 
from any field office of that division. 


Extra Labeling Information 


The many things canned food labels 
tell the shopper in addition to the in- 
formation required by law are enu- 
merated in an item for the release 
“Extra Helpings,” which will be 
mailed next week to 500 daily news- 
papers on an exclusive basis. 


The column serves to distribute 
short filler items on food subjects and 
is prepared periodically by Dudley- 
Anderson-Yutzy, public relations 
counsel for N.C.A. for the Consumer 
and Trade Relations Program. 


mum poultry meat content required in 
products for them to be regarded as 

ultry products and, therefore, sub- 
ect to the Act. 


All persons who desire to submit 
written data, views or arguments in 
connection with the proposed amend- 
ments should file the same, in tripli- 
cate, with the Chief of the Stand- 
ardization and Marketing Practices 
Branch, Poultry Division, Agricul- 
tural Marketing Service, United States 
Department of Agriculture, Washing- 
ton 25, D. C., not later than 15 oe 
following publication of this notice in 
the Federal Register. 

The proposed amendments are: 


1. A new paragraph (c) would be 
added to §81.134 to read as follows: 


§81.134 [Amendment] 


(c) Soups, soup mixes, and soup 
bases. Soups, soup mixes, and soup 
bases, when prepared according to the 
directions on the consumer package, 
shall contain not less than 2 percent 
cooked poultry meat in the ready-to- 
serve product, computed on the basis 
of moist deboned cooked poultry: Pro- 
vided, That soup bases which are 
— for sale to institutional users, 
such as hotels, restaurants, and board- 
ing houses, shall contain not less than 
15 percent cooked poultry meat, based 
on the weight of the soup base product 
computed on the basis of moist debon 
cooked poultry. 

2. Section 81.208 (a), (b), and (e) 
would be amended to read as follows: 
581.208 Exemption of certain human 

food products which contain poul- 
try. 

The human food products listed in 
this section, which consist in part of 
edible parts of ultry, are hereb 
exempted from classification as poul- 
try products under the Act: Provided, 
That the poultry used in such products 


is federally inspected or inspected 
under an e foreign inspection 
system and the other conditions set 
forth herein are met. 

(a) Soups which contain less than 
2 percent cooked poultry meat on a 
ready-to-serve basis, when prepared in 
accordance with the serving directions 
on the consumer package: Provided, 
That the kind name (such as chicken 
or turkey) shall not be used in the 
product name. 


(b) Dehydrated soup mixes which, 
when reconstituted in accordance with 
the serving directions on the consumer 
package, contain less than 2 percent 
cooked poultry meat computed on the 
basis of moist deboned cooked poultry: 
Provided, That the kind name (such 
as chicken and turkey) shall not be 
used in the product name. 


(c) Soup bases. (1) Soup bases 
(consumer packages) which, when 
reconstituted in accordance with the 
directions on the consumer package, 
contain less than 2 percent cooked 
poultry meat computed on the basis of 
moist deboned cooked poultry: Pro- 
vided, That the kind name (such as 
chicken or turkey) shall not be used 
in the product name. 


(2) Soup bases (institutional packs) 
which are prepared for sale to institu- 
tional users, such as hotels, restau- 
rants and boarding houses, which con- 
tain less than 15 percent cooked poul- 
try meat based on the weight of the 
om base product computed on the 
basis of moist deboned cooked poultry: 
Provided, That the kind name (such 
as chicken or turkey) shall not be used 
in the product name. 

(Sec. 14, 71 Stat. 447; 21 U.S.C. 463; 19 F. R. 
74, as amended) 

Issued at Washington, D. C., this 

28th day of June 1961. 


Roy W. LENNARTSON, 


Deput 


Administrator, 
Agricultural 


arketing Service. 
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